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The Calcutta High Court on Thursday refused to pass an
interim order allowing the Mamata Banerjee-led TMC
faction to operate four debit-frozen bank accounts holding
around `804 crore, observing that granting such relief
would undermine its earlier order permitting the political
party to meet day-to-day expenses. The matter will come up
for hearing again after the Durga Puja vacation, before
which the parties will file their affidavits stating their
respective positions, the court directed. Justice Saugata
Bhattacharyya observed that passing a further order
permitting operation of the four accounts would render his
previous order “faulted”. The TMC had sought permission to
operate four accounts with public sector banks that were
debit-frozen by West Bengal Police, claiming there were
lacunae in the FIRs related to the freezing.The state
Government submitted that steps had been taken in the
criminal prosecution in accordance with law and sought
permission for the police to continue its investigation. After
hearing the parties, Justice Bhattacharyya said in view of his
July 9 order appointing a special officer to clear and meet
the day-to-day expenses of the political entity from three
other debit-frozen accounts, no further order was required at
this stage regarding the four accounts. (PTI)

Calcutta HC denies TMC faction
access to four frozen accounts

An overstretched
Government and over-
burdened courts in India
need not carry the entire
burden of clean gover-
nance alone. A properly
empowered Lokpal can
become a vital institu-
tional partner-detecting
corruption, initiating

action, coordinating investigation and enabling specialised adju-
dication within the mandate for which Parliament created it.
The objective is not to create another layer of Government or
judicial power, but to make existing institutions work better.
When the Lokpal is given the authority, independence and
resources to act proactively, it can relieve administrative and
judicial pressure, prevent public wrongdoing from festering,
and help the State deliver services with greater integrity, effi-
ciency and public trust. A Lokpal that is empowered to fulfil
its mandate does not compete with Government or the courts;
it strengthens both.

Corruption is not merely a financial offence; it is a systemic
threat to the rule of law, public administration and democra-
tic accountability. It diverts public resources, distorts markets,
creates unequal access to State power and erodes citizens’ faith
in constitutional Government. An effective anti-corruption
framework must therefore do more than respond to complaints.
It must be capable of detecting patterns of abuse, initiating
timely inquiry, tracing illicit assets and ensuring that corrup-
tion cases reach specialised forums capable of deciding them
expeditiously.

The Lokpal and Lokayuktas Act, 2013 was intended to
create precisely such an institutional mechanism. The Lokpal
has jurisdiction over specified public functionaries and pos-
sesses statutory mechanisms relating to inquiry, investiga-
tion, search and seizure, asset attachment, prosecution and
Special Courts. Yet the institution’s effectiveness depends
not merely upon the powers written in the statute, but upon
its capacity to activate them proactively. The principal reform
should therefore be to give the Lokpal an expressly defined
and carefully regulated suo motu jurisdiction.

Section 20 of the Lokpal Act is substantially structured around
complaints received by the Lokpal and the subsequent deci-
sion to order preliminary inquiry or investigation. The provi-
sion also creates a functional relationship with the Central
Vigilance Commission (CVC), including references for prelim-
inary inquiry concerning different categories of public servants.

A complaint-driven architecture, however, can be inadequate
where corruption itself suppresses complaints. A subordinate
officer may fear retaliation, a contractor may depend upon
future Government contracts, and a beneficiary of an unlaw-
ful decision has little incentive to complain. Citizens may possess
credible information without having access to the documen-
tary material necessary to formulate a formal complaint.

Parliament should therefore amend Section 20 to express-
ly empower the Lokpal to initiate a preliminary inquiry on the

basis of information received from any credible source or on
its own assessment of material available to it. Such material
could include audit findings, unexplained enrichment, suspi-
cious procurement patterns, repeated irregularities, whistle-
blower disclosures, financial intelligence, credible investiga-
tive reporting, data analytics or information received from
another statutory authority.

The power should not be unrestricted. A prima facie
threshold, written reasons and authorisation by a multi-
member Bench would ensure that proactive jurisdiction
remains a legal power rather than an instrument of arbitrary
investigation.

In fact, Karnataka provides a significant legislative precedent.
The Karnataka Lokayukta Act was strengthened by the 2010
amendment to expressly enable the Lokayukta to initiate inves-
tigation suo motu, subject to recording an opinion in writing.
The legislative objective was to make the institution more effec-
tive.

The national Lokpal can build upon this experience. The prin-
ciple is simple: where corruption is concealed by its very nature,
requiring a formal complainant to activate the institution can
defeat the purpose of anti-corruption law. An even more impor-
tant judicial analogy comes from environmental law. In
Municipal Corporation of Greater Mumbai v. Ankita Sinha (2021),
the Supreme Court held that the National Green Tribunal pos-
sesses suo motu power in discharge of its statutory functions.
The Court recognised the NGT’s role as a specialised institu-
tion created to address environmental harm and accepted that
its jurisdiction could be activated without waiting for a con-
ventional application where the statutory conditions were sat-
isfied. The judgment must not be mechanically transplanted into
the Lokpal framework: the NGT’s jurisdiction flows from its spe-
cific statute. Its significance lies instead in the institutional prin-
ciple it illustrates. A specialised statutory body created to protect
an important public interest may require the ability to act upon
credible information rather than remain passive until a formal
litigant appears. The analogy is compelling. Environmental
damage may become irreversible if intervention is delayed;
corruption similarly becomes harder to prosecute once

records disappear, witnesses are influenced and illicit assets
are transferred. Proactive jurisdiction is therefore not an expan-
sion of power for its own sake-it can be a condition of effec-
tive statutory enforcement. At the same time, Ankita Sinha rein-
forces the proposition that suo motu power cannot mean
unregulated power. Natural justice, fairness and 
judicial review must remain the controlling safeguards.

A stronger Lokpal should not become a substitute for the
judiciary or every investigative agency. India instead needs a
coherent division of institutional labour. The Lokpal should
detect and inquire into corruption falling within its statutory
jurisdiction, coordinate investigation, facilitate prosecution and
ensure that cases proceed before competent Special Courts.
Special Courts should undertake speedy factual adjudication
and develop expertise in procurement fraud, disproportion-
ate assets, abuse of office, shell-company structures and
complex financial transactions.

The Supreme Court, meanwhile, should remain principal-
ly concerned with constitutional interpretation, fundamental
rights, questions of national legal significance and authorita-
tive settlement of law. Where a corruption matter before the
Court essentially requires extensive factual investigation, the
Court should, wherever constitutionally and statutorily per-
missible, utilise the specialised statutory architecture rather
than becoming the primary fact-finding forum. This would not
diminish judicial power. It would strengthen constitutional gov-
ernance through institutional competence: the Lokpal inves-
tigates, Special Courts adjudicate, and constitutional courts
ensure legality and protect constitutional rights.

Integrating Lokpal and CVC can resolve many issues. The exist-
ing statutory relationship between the Lokpal and CVC also
warrants reform. Section 20 already permits the Lokpal to refer
complaints concerning different categories of public servants
to the CVC for preliminary inquiry. This demonstrates that
Parliament itself recognised the need for functional coordina-
tion.

The next step should be a more coherent statutory archi-
tecture. Parliament could integrate the CVC’s anti-corruption
investigative and vigilance functions within an overall frame-
work strategically supervised by the Lokpal, while preserving
the CVC’s legitimate vigilance-administration role and appro-
priate functional autonomy. Such integration would require
amendments to both the Lokpal Act and the CVC Act; it should
not be achieved through executive instructions alone. The objec-
tive should be to eliminate duplication, establish clear juris-
diction, share intelligence and infrastructure, strengthen
financial investigation and create a defined chain of institu-
tional accountability.

SC to hear plea against cash donations to parties on August 31 
PIONEER NEW SERVICE 
n New Delhi

The Supreme Court is sched-
uled to hear on August 31 a
plea which has challenged
the validity of a provision of the
Income Tax Act that allows
political parties to receive cash
donations below `2,000.

According to the apex
court’s cause list of August 31,
the plea would come up for
hearing before a bench com-
prising Justices Vikram Nath
and Sandeep Mehta. On
November 24 last year, the
top court had agreed to hear
the petition and sought
responses from the Centre
and others on it. The plea
claimed that lack of trans-

parency undermines the purity
of the election process as it
deprives voters of the crucial
knowledge about the source
of political funding, including
the donors and their motives,
preventing them from making
a rational, intelligent and fully
informed decision while
casting their vote. The petition,
filed by Khem Singh Bhati,
also sought a direction to the
poll panel to prescribe as a

condition for registration of
a political party and allot-
ment of the election symbol
that no amount can be
received in cash by any polit-
ical party. The plea sought the
striking down of Clause (d) of
Section 13A of the Income Tax
Act, 1961, as unconstitutional
and also referred to the apex
court’s 2024 judgement
which scrapped the electoral
bonds scheme. Section 13A of
the Act deals with the special
provision relating to the
incomes of political parties.

“The petitioner is seeking
direction that the political
parties must disclose the name
and all other particulars of the
person paying any amount of
money to it, and no amount

can be received in cash to
maintain transparency in the
political funding,” the plea
said. It said Section 13A was
introduced in the Act and
income of a political party
received by way of interest on
securities, income from house
property or income from other
sources and any income by
way of voluntary contribu-
tions are exempted from the
computation of total income.

The plea has also sought a
direction to the poll panel to
scrutinise Form 24A contribu-
tion reports of all recognised
political parties, and to require
them to deposit the amount
received by way of contribu-
tions for which address and/or
PAN have not been furnished.

A Lokpal must act, not wait

PRASHANT TIWARI
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SC seeks Delhi Police reply
on Athar Khan’s bail plea 

PIONEER NEW SERVICE 
n New Delhi

The Supreme Court has
sought a response from the
Delhi Police on a plea filed by
Athar Khan seeking bail in a
case under the anti-terror
law UAPA concerning the
“larger conspiracy” behind
the February 2020 riots in
northeast Delhi. 

A bench of Justices Aravind
Kumar and Vipul M Pancholi
issued notice to police on an
appeal filed by Khan challeng-
ing the Delhi High Court’s
July 7 judgment refusing bail
to him. “Issue notice. List
after eight weeks,” the bench
said.


